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2 Funds for Taxes and Insurance. Subjict to Lendir's option unsder paragraphs t and 3 Lereof. Borrower shall pay to Lender
on the sy monikly imctatlments of principal aned interest ure payable under the Note, until the Note 1= paid in full, a sum (Lerein
“Furd=") oqual 1o vne-twelith of the yearly taxes and dssisnrenis which may attain prionity over this Mertgaze. and ground rents
on the Properly, if any, plus onc-twelith of yearly premium in-tallments for hazanl inviranee, plis oue-twelith of yvearly premium
tnstaliments for mortgage insurance, if any. all as reasonably estimatad initially and from time to time by Lemdir on the basis of
assessinents and bills and reasonable estimates thoemof. The Funds shall be held in an in<titution the Jdeposits or accounts of which
are insured or guarantead Ly a Feleral or state ageney Gineheding Londer if Lender i< such an institntion). Lerder shall apply the
Furds to pay =aid taxes, asscsanents, insirance prominms and ground rents. Lender shall make o charge for so holling and apply-
ing the Funds or verifying and compiling said sscssments and bills. Boreower amd Lendir may agree in writing at the time of
execution of this Mortgage that interest on the Funis shall be paid te Borrawer, and unlizs such agrecment s made, Lender shall
not ke required to pay Borrawsr any intcrest oa the Funds, Lendor shall give to Borrower. without ckarge, an annual accounting of
the Funds showirg credits and debits to the Fumds and the jurpose for which each oekbit o the Funds was made. The Funds are
pledged ss additional security for the sums secured by this Mortgage. § I

1 the amount of the Funds keld by Lender. togethar with the future monthly installments of Funds pavable prior to the due
dates of taxes, asscsments, insurdnce preiniims and ground rents, shall exvend the amount revuired to pay said iaves, assessments,
irsurance premiums and ground rents as they fall due, such exeess shall Lo at Borrower's option, citker promptly repaid to Borrower
or credited to Borrousr on moentbly installizents of Fund< H the amonnt of the Funds held by Esnder shall rnot be sufficient to
Jay 1ax¢s, assessments, insuranee promiums and ground 1onts as they fall due, Borrower shall v to Lender any amount necessary
to make up the deficieney within thinty days after notice from Lendor to Bortower requesting payment thercof.

Upon payment in full of all suus secured by this Meongige, Lender shall promptly refued to Borrower any Funds held by
Lender. : :

If under paragraph 18 Lereof the Froperty i3 2ol or the Propeniy iz otherwise aoguired by Bender, Lender
than immediately prior to the sale of the Projwrty or 1t acquisitien b Lendir, any Funede held by Lender 2t the time of applica-
tion as a credit against the s securad by this Mortgage.

skall apply, no later

3. Application of Payments. Unlss spplicable haw provides otborwise, all payments reecived by Lender under the Note and
paragraphs 1 and 2 Bereof ~hall be agplicd by Fereder first e pavint of amovnts favabl to Lendor by Borrower under paragraph
2 hereof, then to interest payable on the Note and on Futire Advansos of any. andd then to the principal of the Note and to the
principal of Future Advances, if any.

4 Charges; Liens. Borrower shall pay all raxes assesspents and other charges. fines and impositions attributable to the
Projecty which may attain a priority over thiz Mortgage, and grounsd rents  if any. at Lenders optien in the manndr provided
uraler paragraph 2 hereof or by Barronar making paviment, whin due, direetly to the paver thereef, Borr

. awer shall promplly
furnish to Lander all moticrs of wmounts b wreder this oo aeraph and e the evezt Basiower <hall make pavment directly,
Borroner sball pronaptly feinish to Lendir receipts evidenoneg s b pavients. Barrower zhali promptly discharge any lien which
Fas pricerity over this Mertgage: provided, that Borrowner =hail ot be reguiret o dischang: any such Len so long as Barrower shall
sgree 1 writing to the payment of the obligation ~curvdd by sueh Lien in 4 ninner acceptable to Lender. or shall in good faith

contest such b by, or defered enfon enent of ~aeh fien in leznd proccodings ahich oj<rate to prevent the enforcement of the lien
or forfeiture of the Property or any part thereof.

5. Hozard Insurance. Boriuwer shal! keep the inprovemonts now existing or kereaftar erected on the Propwriy insured against
fazs by fire, Fazards inebuded witkin the term oxrended coverage”

cand shoother Bazands s Eender mav require and in sech
smounts afel for sk penods as Tonder may ooy

aire s provided rthar Bendor 25l not require that the amount of such coverage
exceed that amount of coverags reogtired 1o pay the summs secnrad by thas Montg g

The insurarec rarricr providiog the insurance shall be besrn by Borroser subjeet 1o approval by Lender; provided, that such
approval shall not te unrecsonably withkeld, AN prasiums oninsirance jolicies shall be pail at Lender's option in the manner
provided under paragraph 2 Larcof or by Borroner making paynient. whin duedicectly to ihe insucance carsier.

AMlinsuranee polieies and renewals thereof shall e in form acreptabde 1o Lepder and shall inelude a standard mortgage clause
m favor of andn form wevgtable to Lender Tendir shail have rhe right to hold the policies andd renewals thervof, and Borrower
shall promptly fumish to Lender all reneand notices and all reedipts of paid preminms. In the event of loss. Borrower shall give
promptl notice 1o the insurate e carrier and Lander and Londir meay make proof of Ioss if rot made promptly by Borrower.

Unless PLanedir and Borroacr otberwice sgree in wiiting, insisanee procecds shall be applied to restoration or repair of the
Froperty damagold. provided sl restoration or ropair 15 coonome aly feasihle and the security of this Morigage is not thereby
smpaired. Hosucho restaration or regair is not secnomically feastble or §f the security of this Mortgage woul be impaired, the
isurance procceds shall b applicd 1o the sumis secirad By this Montgige. sath the s vees=, if any, paid to Borcower. If the Property
1< abandoned by Worromer or if Bortower (als to msjoml to Lendor within 30 dayvs after notice by Lender to Borrower that the
insirance carricr offees to settle a dhim for an-uranes benefits, Londir 15 vathorized to vollect and apply the insurance proceeds at
Vander's option cither to restaranion o rejar of the Projerty or 1o the snns securad by this Mortgige.

Unkss Tonder and Borromer otheraise agree 1 writing. any such apphication of proceeds to prineipal <hall not extend or
sostpone the due date of the monthly installments referresd 1o parszraphs §oand 2 boreof or change the amount of such install
repls.

If under parageaph 1S Lereof the Projerty s copnned by Bender, ol right, $1t% and interest of Borrower in and to ADY iRSHTADCE
policics and i and to the procends thereof Tt the extent of the sume ceoured by thiz Moastgage imnmediately prior to such sale or
acquisition) resulting from dfamsge ta the Proj<ety prior to the sale ar - rpasition shall poss to Lender.

§. Preservation and Maintenance of Property; Leaseholds; Condominiums. Horroncr shall keep the Property in good repair
and shall ot parmit or conimat waste, impaitnent. or deterinnton of the Progty and shall comply with the provisions of any
lease, of this Modgage 12 on a laschold If this Martgage 15 on 1 condamining unit, Borrower shall perform all of Borrower™s

ohligations under the devlaration of condaminium or master ded, the Baelaws and regulations of the condominium project and
constituent Jocuments,

7. Prolection of Lender's Security. If Batroner fuls 1o pariotm the coninants and sgresnents contained in ihis Mottgage, or
if a0y action or procahing s rommeniced which matenally affeots Bendef's anteqezt in the Progerty, including, ot not limited to.
sminent demain ansolvenoy, code snforerment. or arrngesents or provodings inmvolung a bankoipt or decedent, then Londer at
Lender’s option, vyon notwe to Borrower, may make sk appearnoes, disbsiree sk 2ims and take sueh action s ia necessary (o
protect Lender's interest anshabing. but not lmited o debair- nont of resconsble artorme v fres and entry upon the Property to
make repairs. Ay amenntz dichur-cd by Lrndoe pruranant to s poeagraph 7.owathianterest therean, thall b corme additional indebt-
rdness of Horroner sectired by this Mortgage. Unlos Borrower and Lender agree to otber terms of pavinent, such amounts shall be
pavable upon notice from Lender to Bartower reuesting pavment theroof, and shall bear intorest from the date of dishursement at
the rate stated in the Note unbss pavment of interes: at sl rate aould be contrary to applicabl hw, in which cvent such

amotints =hall bear intorest at the highest rate permissible by applicabl baw. Nothing rontained in this pragraph 7 chall require
Letider to incur any exgpense or do any act Lercunder.

8. Inspection. ' Lender may make or canse to b« made 1a-onabde entries npon and inspedtions of the Property. provided that

Lendor shall give Borronor notice prior to any such insp<ction sjecifving reasonable can<e therefor related to Jonder's interest in
the Property.

9. Condemnation. The i-i‘u cedds of any award or rlum for damages_ dicest ot cons puentnd, in cuntoction with any condemna-
tion or othar taking of the Prop<rty, or part thercof. or for «omverzane in luu of condemnation. are Lerehy assdgned and shall Le
paid to Lender, o

In the cvent of a totad taking of the Projeriv. the prosceds 2ball B oapplied to the snimis <o airedd Ly this Maortgage. with the
exersmaf any paid to Borrower, Inthe exvent of 4 jarinl faking of the Propeny. unle: Boreser and Lendor oihemise agree in
wrting. there shall be applicd to the sams seoiral by this Mantgege stich projportion of the proseeds a- is vgmal to that jroportion
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